ISUTA HOLDINGS BERHAD

(Companies No. 298367-A)

Notes :
1. Isuta Holdings was using the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. The nature and amount of each exceptional items are as follows:-

(i) Provision for Bad Debts Written off

RM    482,000

(ii) Obsolete stock written off


RM 1,154,000

3. There were no extraordinary items affecting the results of the Group under review.

4. There were no tax figure contain any deferred tax or adjustment for under or over-provisions in respect of prior years.

5. There were no pre-acquisition profits for the current financial years to date.

6. The No Profit or any sales of investments or properties for the current financial year to date.

7. The Companies did not disposal of any quoted securities.

8. The company did not have any changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 



9. The company did not have any corporate proposals announced but not completed at the latest    practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report. 


10. Isuta Holdings Berhad did not have any the seasonality or cyclicality operations.

11. Isuta Holdings Berhad did not have any plan  for repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group borrowings and debt securities as at 

        31st July 99
           31st July 98


Bank overdraft





   5,144

   5,396

Banker acceptance





   8,975

   8,861

Trust receipts





    2,586

   1,923

Revolving credit





    2,000

   2,000


Term Loan
-current portion




    1,412

   1,837

 Short Term borrowings




   20,117

 20,017

Term Loan – long term borrowings



   17,293

 15,728

The tern loan is secured by a legal charge over the Company’s long leasehold land and building.

The bank borrowings are secured by a legal charge over the leasehold land and building of a subsidiary, negative pledges over the entire assets of the subsidiary companies and a corporate guarantee from the Holding Company.

13. The Group did not have any contingent liabilities as at 31st July 1999.

14. The company did not have any financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

15. The company did not have any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

16. Segmental Reporting





Profit/(loss)
Total assets

Group




Turnover
before taxation
employed

6 months as at 31-7-99


RM’000

RM’000
      
RM’000

Malaysia

Manufacturing



7,857

  (2,378)

  12,005

Trading




6,374

  (   477)

    3,216  

Services




   693

  (   420)

       284

Investment Holding



     -

(14,270)

    6,372

Singapore










Trading




1,543

           6

      989







16,467

(17,539)

22,866

6 months as at 31-7-98


RM’000

RM’000
      
RM’000
Malaysia

Manufacturing



6,644

(7,610)

  9,437



Trading




5,376

(3,946)

  4,166


Services




   644

(     75)

  2,217

Investment Holding



     -

(  420)

19,450

Singapore







Trading




3,076

      33

   1,321







15,740

(12,018)

36,591

17.   There is no material change in profit before taxation for the quarter reported upon as compared with the preceding quarter.

18. Performance Review of the 2nd Quarter (1st May, 1999 to 31st July, 1999)

The local electronic industry has yet to show any significant recovery and this trend is expected to continue to the end of the year. The marketing strategies begun in the first quarter of the financial year are beginning to bear fruits through sales to Thailand and to China. As a result, the turnover of the Group for the quarter under review was RM8.9 Million.  This represents an 18% increase over the corresponding period in the previous year of RM7.5 Million.

Results of the Period of the 2nd Quarter (1st May, 1999 to 31st July, 1999)

The operating result (before exceptional items, interest and depreciation) of the Group for the 2nd quarter has shown an operating profit of RM229,000. The lower profit compared to the corresponding period of the previous year resulted from the loss on disposal of fixed assets amounting to RM 179,000 during the current quarter. 

Further, the Board of Directors has reviewed and found it prudent to provide for the write-off of inventories and for doubtful trade debts amounting to RM1,154,000 and RM 482,000 respectively. These exceptional items have resulted in the Group posting a loss before tax of RM 2.8 Million for the 2nd quarter and RM 3.9 Million for the cumulative 1st and 2nd quarters.

19. Current Year’s Prospects.

The Group will continue with its 2-prong strategy: focusing on core competencies and on generating export sales. The export sales to Thailand, China and to Philippines are expected to be the bigger impetus to the Group’s recovery. Barring any unforeseen circumstances, the Group hopes to sustain the momentum of change and growth and move towards profitability. 

20.    There were no profit forecasts made.  

21.   There were no dividend to be made during this financial period.
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